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2. Funds for Texes and Insurance, Subjeoet to Lenders option under parageaphs § and 5 hereof. Borrower shall pav to Lender
on the day monthly installments of principal and intereat are pavable under the Note, until the Note is paid in fulloa sum (herein
“Funds") equal to one-twelfth of the yvearly taxes amd assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of vearly premium instatments for hazard insuranee, phis one-twelith of yearly premium
installinents for mortgage in=nranee, if any, all as reasonably extinated initialhy and from time to fime by Lender on the basis of
assessmuents and bills and reasonible estimates thereof. The Fands shait be held in o in-titution the deposits or acconnts of which
are insured or guaranteed by a Federal or state agency Gneluding Lender af Lender 12 =uch an in~titution). Lender shadl apply the
Funds to jay said faxcs, assessments, insurance premiums and ground rents. Lender shall make no chirge for =0 holling and apply-
ing the Funds or verifving and compiling =aid assessments and balls. Borrower atl Lender may ageee in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrowor, and unless such agrecment iz made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jdates of taxes, asscasments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be. at Borrowdr's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, asscssments, insurance promiums and ground rents as they fall duc. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thinty days after notice from Lender to Borrower requesting paynuent thereof.

Upon pavinent in full of all sums sccured by thi= Mongage, Lender shall promptly refund 1o Borrower any Funds held by
Lender.

If under paragraph 18 hereof the T ouperty 15 sold or the Property i< otherwize acequired by Lender. Lersder shall apply. no later
than iinmediately prior to the sale of the Proporty or iz aequisition by Lender, any Funds held by Lender at the time of apphea-
tion as a credit against the snms secured by this Mortgage.

3. Application of Payments. Unless applicable faw provides otheinis. all pavients received by Lender nnder the Note and
parugraphs 1 and 2 Lereof shall be applied by Tender first in payiment of amonnts pavable to Lender by Borrower under paragraph
2 hereof. then to interest pavable on the Note and on Future Advancrs i any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes, assesements and othor charges. fines and lmpositions atiributable to the
Property which may attain o prionty over this Mortgage, and ground rents if any. at Lender’s option in the manner provided
nnder paragraph 2 bereof or by Borrewer making payvment. when ddne, directly to the pavee the reof. Borrower shall promptly
furnish to Lender all notices of amounts due under thys pavageaph. and o the event Borrower shall make payment directly,
Borrower <hall promptly fumnish to Lender receipts evidencing <ueh pavments. Boprower shall yromoptly discharge any lien which
has priority over this Mointgage; providad, that Boniowei =hall not b vequired to discharge any such lien so long a3 Borrower shall
agree in writing to the pavient of the obligation scoured by such lien in o manha aceeptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of such len . legal proceedings which ojerate to prevent tlie enforcement of the lien

or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
toss by fire, bazards includad within the tom “exeended coverage”, and such ethor hazards as Lender may require and in such
amounts and for such perionds as Lender may vequine: provided. that Lendor oBall not require that the amount of such coverage
exceed that amount of 1overage requited to pay the sums securcd by this Motigage.

The meurance carricr providing the insurance shall be chozen by Boriower subject to approval by Lender: provided, that such
approval shall not be nnreasonably withbield, Al preminms en ansirance policies <hall be paul at Lender's option in the manner
provided under paragraph 2 Lereof or by Borrower making payinent. when due. directly to the msurance carrier.

AN insurance policies and renewals thereof shall e in form aceeptable to Lender and shiall include o standard movrtgage ¢lause
ih favor of and in form arceptable o Lender. FEender shall have the right ta hol the policics and renewals thercof, and Borrower
shatl promptly furmish to Lender ab renewal notiees ateld Al veceiprs of paid promiums, In the event of Toss, Borrower shall give
prompl notice to the insuranee varrier aneld Lender, aned FLendor may make proof of loss if not made promptly by Borrower.

Unless Tonder and Borrower sthrsisze apne in wiiting, msurance proceeds shall e applied ta restoration or repair of the
Property damaged. provided such restoration o pepait 1= ceonoiically feasihle and the #ccurity of this Mortgage is not thereby
impaired, If such 1-toration or wpair is not ceonompeally feaable orai the socunity of this Mortgage would be impaired, the
insirance procceds shall b applicd to the sums secured Hy this Mortzage, withy the exeess, if any. patd to Borrower. If the Property
is abandoned by Borroner o if Borrower fails 1o teepond 1o Ronade within 20 Javs after notiee by Lender to Borrower that the
inetirance carricr offors to ~cttle a claim for inswance benefits, Loreder 15 anthotized to collect and apply the insurance proceeds at
Lenders option cither to restorstion or reparr of the Proporty o 1o the sums seourad by this Mortgage.

Unless Tender and Borrower otherwise sgroe in wnting, any sach application of proceods to principal shall not extend or
postpone the due date of the monthly ingalline nt< v foired toon puasgraphs 1and 2 hereof or change the amount of such install-
ments. ‘

If under parasgraph 18 Leroof the Projperty is aoquircd by Lender all pghtitle and interest of Borrower in and to any insurance
policies and in and to the procecds thervof Go the ixtint of the sunis scourod by ths Mortgage inmediately prior to such sale or
acquisition) resutlting from Jdamage to the Paojiny praor to the ~ale o nequisitiate shall poess to Lauder.

6. Preservalion and Maintenance of Prope:ly: Leaseholds: Condominiums. Hartower ~hall keep the Proporty in good repair
and shall not permmt or commit waste, inparment, o detaiomation of te Projerty ared Ahall comply with the provisions of any
lease, f this Mettgage i< on i leascboll I this Mortgage a1~ on o cotelominimn unit, Bomrower <hall perform all of Borrower's
obligations utder the declaration of condonnnning gr astep Jdeed the by-lavsaned regulations of the condominivm project  and

constituent dovuments.

7. Protection of Lender's Security. [f Borrawey farls o porionm the conenats and aprcenmonts contained in this Mortgage. or
if any action or proceeding 1< commeneed which matombs affeors Jendit mtae st in the Proporty, ineluding, but not limited to,
cminent domain, ieolve ey, code enforvoment, or atnngeronts o poecediiggs mvolvang g bankiupt or deeedent, then Lender at
Lender's option, upon netee to Bomoser, nuay make sucle apjeanatices, disbanae s b stas and fuke stich actiaon o< s noeessary to
protect Lendors intopostonehnhing, but ot finuted ros disbuiescnient of peasotaab e attorne Vs fres and entiy npon the Properiy to
make repairs. Any smeounts dishrsed by Lenebor s tothas paegeeaph ©owith interet thereon, shall beeome additional indebt-
vilness of Borrowe t ~caured by this Mortgage. Unlras Bontower and Lendor dgree to other torms of pavment, such amounts shali be
pavable upon notice from Lender 1o Battowar roguesting pavinent then of. aned shall b interest from the Jate of dishursamont at
the rate stated in the Note unleas pavieent of anterest at =1k v woubd e conteay 1o applicable aw, in which event such
amounts shall bear mterest at the highe ! 1ate permishle by apphieabl tovs Nothing contained e this parasgeaph 7 shall require

Lender to incur any xgn~c or do any act herennder

8. Inspection. Lendir may make or cattse to be nesde pessanabhde vnties npon andd inepectinns of the Property, provided that
Lender shall give Borrower notice prior to any such ineps cttan speofying 1easonnblde cuoise thercfor telated 1o Lender's interest in

the Projpcity.

9. Condemnalion. The prew s d< of anyv award e ebam for dinnzes dieet o comse e ntid, i conne clion wath any condemna-

tion or othor taking of the Proporty. or part thipeol or for convexanoo i Tt of condemnation, ate herchy assigned and shiall be
paid to Fendea.

T the cvent of & tota) faking of the Properrs, the proceads <1 Fe applied 1otk suns =coured By this Mortgage, with the
caen s, 1 anv, pasd 1o Berpeaer T the ovant of oo partnd tekang af the Progernv, untoss Bornawny ard Loy otborsgae agoee in

aniting, there shall beapplied tee the simas scomnod By ths Meatgoge - Bopiogeition of the jaeeecds e s vqued 1o thos projortion
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